
 

 

earlier this week.  That’s really burning the 
candle at both ends, but it shows what can 
be accomplished when farmers feel the 
need to get after it.   
 
I do have some concern with the planting 
that happened ahead of this cold snap. 
Seed can handle a lot yes, however,  the 
first 24 to 36 hours in the ground are 
pretty important.  If the first water 
absorbed is near freezing temperature it 
can cause issues.  We saw that last year 
and it resulted in many acres being 
replanted.  We shall see if my worry is in 
vein.   
 
We need about 115 GDU (growing degree 
units) to accumulate before corn emerges.  
110 had accumulated before this cold 
weather, but I think we will need some 
extra GDU to get this earlier seed 
emerged. In three weeks, hopefully corn 
will be all planted and on it’s merry way!   

Brrr!  It’s the last week of April and this 
afternoon my thermometer says 39 degrees.  
The S word has been mentioned for the 
weekend forecast along with some rain.  It 
doesn’t seem fair since it was 70 degrees 
and beautiful last weekend.  I got my first 
sun burn of the year out of the way too.   
 
It turns out that this weather isn’t all that 
unusual, at least in our geography.  
According to the local news channel the last 
week of April we have 50% chance of 
freezing temps.  The first week of May it 
drops to about a 30% chance, then 10% the 
second week.  Hopefully that’s accurate. 
 
Our sweet spot for planting is really about 
five weeks long.  It goes from 
approximately April 11 to May 18.  We are 
not really behind with planting yet.  Planters 
these days can plant 25 to 40 acres an hour.  
A client from Illinois reportedly planted 40 
hours straight to get 1100 acres planted 
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Have Iowa Land Values Show Signs of Stabilizing ?                                by Sam Harper 

As a Realtor who deals with farmland I get a lot questions 
regarding the value of Iowa farms.  With land there is no 
futures board that provides a method of price discovery.  
We rely on other barometers in real estate.  Recent sales 
provide reasonable market values.  We also look at several 
biannual industry surveys like the RLI Survey.  Members 
and other real estate professional provide sales data from 
their respective regions for each six month period.  March 
1 the results of the latest survey were presented.    
 
What did we learn?  The chart to the right illustrates some 
pleasant news for sellers.  There were slight increases in 
land values over the past six month period compared to 
March 2016  to September 2016.  Are land values 
stabilizing or turning the corner into an uptrend?  It’s 
probably too early to make that statement.  The evidence 
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Let’s commence the second installment of my 
experience/thoughts of soy protein in an 
emerging geography/India, with a look at old 
crop and new crop domestic production of 
soybeans – as it will directly relate to global 
distribution. The last installment (first write-up) 
discussed the general structure and parameters 
of growth and utilizing soy protein for human 
consumption and animal feed utilization in 
India. The objective in that summary, was to 
identify from my experience and perspective, 
how rudimentary the entire flow and process 
was/is in India, given we are living in 2017, 
coupled with India having 1.3 billion 
inhabitants to feed. 

In this installment, let’s briefly discuss how US 
and global production of soybeans, links into 
or does not link into, the production of 
soybeans in India. This year the major soy 
producers on the planet (US-South America-
China-India), will be burdened with a very 
heavy balance sheet, a direct result of large new 
crop production plus large US and global carry-
overs. The global soy community focuses 
clearly on several large parameters to determine 
the value of the price asset, i.e. - the futures 
price of soybeans. Those parameters are; US 
balance sheet (fundamentals/supply-demand), 
South American production, and the demand 
from China. A 2-3 metric ton variance up or 
down in any these key parameters (92 million 
bushels), normally has a direct impact on 
domestic and global pricing and value 
dynamics. Given that, I have always been 
perplexed as to why large-scale variations in 
supply/production levels of annualized Indian 
SB, have little or zero impact on the global 
front.   

Before we look at some measurable numbers it 
is necessary to look at what causes large 
variations in the annualized production of 
Indian soybeans. India depends 100% on the 
monsoon; proper timing and proper moisture 
dissemination. Off timing and/or off volume 
of the monsoon rains, always result in lower 
than anticipated soybean production. The 
variation from plan to actual can vary 
sometimes +50%.  

Global Ag Perspective      by Mit Goblirsch, Commodity Broker 
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My objective, is not to look at the actual vs. plan 
volumes/numbers, but to look at variances year 
on year which have large volume swings – and that 
relative impact on the global front. Let’s take a 
look at India, old crop vs. new crop in SB. Old 
crop (16/17) production was 7.2 million tons (265 
million bushels), well below plan, due to late and 
limited rains. New crop production is forecast at 
more at historical levels of 11.5 million tons (422 
million bushels), with traditional monsoon 
moisture and timings looking to meet scheduled 
expectations. If those figures are vaguely accurate, 
that would mean an additional 160 million bushels 
available for global consumption, or a like 
additional volume of carry-through through 
stocks. However, such a “surplus” thus far has 
more or less, had a zero impact on global balance 
sheets or global pricing mechanics. Yet, a 2-3 
million MT potential increase in Chinese 
consumption communicated by the USDA, gets 
the technical trading system and fundamentals 
bulls salivating.  

The reason for the lack of “overall market” 
concern, global and domestically, reference more 
or less production Indian soybean production, is 
simply because it is India. The Indian 
subcontinent, despite 1.3 billion inhabitants, does 
not have the transportation, logistics, food 
integration, and wholesale/retail and cold store 
infrastructure to play in the “Big Leagues.” 
Therefore, global reaction to significant swings in 
Indian soybean production, simply does not gain 
much attention, nor, warrant much impact. Al-be-
it, despite overall lack of interest, the +/(-) Indian 
soy volume year-on-year are significant enough, as 
to not simply “disappear” from the global balance 
sheets. I guess time will tell.  

My last comment; infrastructure development will 
come for Mother India, but, such development 
and progress will be slow, extremely slow. And, in 
time India will become a net importer of global 
soybeans, as China, but the road to such a juncture 
will be slow and significantly different in time and 
scope than Chinese soy protein demand. Next 
installment, we’ll delve into that concept a bit 
more and see how India may develop this scale to 
additional soy protein consumption for both direct 
human consumption and animal feed utilization. 



 

 

I have a Badlands Rancher Membership in the 
Theodore Roosevelt Association (TRA). I think the 
standard Sagamore Hill Membership is just $70. That 
membership and a plane ticket to San Diego, hotel 
room and a $395 fee (standard package) will get you a 
banquet the night before with a member of the USS 
TR crew (and me) at your table, a 5 a.m. bus ride to the 
naval base to board the carrier, a day at sea, 3 meals 
during the day, guided tours of the ship including air 
traffic control and the bridge, a fantastic air show that 
you will need ear plugs for, as well as the opportunity 
to thank seaman for their service to the country. This 
trip was on my bucket list. I am sharing with you what 
otherwise would be a well-kept secret that allows you 
to participate on the family cruise as a TRA member. 
TRA membership tends to increase with these cruises. 
My sons and I have registered. Let me know if any of 
you decide to take up the offer and we will try to save a 
table at the banquet for subscribers. The crops should 
be in well before June 19th but the Navy did not take 
farming into consideration for the scheduling. We also 
cannot count on there not being some turmoil in the 
world but there are two carriers on station in the 
Pacific now so if the USS TR weighs anchor cancelling 
the family cruise, we will know that something very, 
v e r y  s e r i o u s  i s  g o i n g  o n . 
  
If you are interested in going, TRA memberships can 
be purchased here, www.theodoreroosevelt.org, just 
click on the "Membership" tab. For information on the 
family cruise, click on the "News & Events" tab, then 
"Upcoming Events", then scroll down to June 19. Or 
go to www.commstock.com/events for the invitation. 
  
The USS Nimitz (CVN68) is in Everett, Washington, 
the USS Dwight D. Eisenhower (CVN69) is in 
Norfolk, Virginia. The USS Carl Vinson (CVN70) is 
not where they said it was, the USS Theodore 
Roosevelt (CVN 71) is in San Diego, California, The 
USS George H.W. Bush (CVN 77) is in the Persian 
Gulf and the USS Ronald Reagan (CVN 76) is in Japan. 
These are all Nimitz-class nuclear powered aircraft 
carriers. They are 1970's design and 1980's 
construction. The USS TR keel was laid in 1981 when 
Casper Weinberger was Secretary of Defense. She is 
nicknamed "The Big Stick" and its call sign is "Rough 
Rider." She was smooth sailing the day that I was on 
board. It has been overhauled and updated 11 different 
times returning to service. The last was a "Refueling 
and Complex overhaul" in 2013 immediately after the 
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family cruise that I participated in when based in Norfolk 
after which the Roosevelt went into dry-dock. It is 
nearing the end of its life of expected service and the 
current Family Cruise June 19th is expected to be the last 
o n e  f o r  t h e  R o o s e v e l t .   
  
Given how many changes that have occurred since I 
bought an IHC 1066 tractor in 1973, the Nimitz-class 
carriers is "old technology" that has been updated and 
modernized as much as possible. I don't know whether 
they have auto-steer but it was the military that invented 
GPS. While we are the only nation with a Blue Water 
carrier Navy that amounts to anything some see these 
carriers as sitting ducks. I expect that they and more 
modern escort vessels have acquired defensive measures 
but high speed torpedoes and swarms of cruise missiles 
are within the budgets and capabilities of many enemies. 
The USS TR has been around, participating in many 
conflicts and military operations, with an exemplary 
r e c o r d  o f  s e r v i c e . 
  
Nimitz-class carriers will be replaced by Gerald R. Ford-
class carriers. The first, USS Gerald R. Ford (CVN-78), is 
scheduled to replace the Enterprise (CVN 65) this year. 
The Ford cost $9 bln on top of $5 bln in research and 
development. They require a 2000 man crew versus 2600 
for the Roosevelt. Two other Ford-class carriers are 
under construction. The USS John F. Kennedy is 
scheduled to replace the Nimitz in 2020 and the new USS 
Enterprise is scheduled to replace the USS Dwight D. 
Eisenhower in 2025. I would expect President Trump 
will accelerate these schedules basis his intention to build 
o u t  t h e  N a v y  t o  3 5 0  s h i p s . 
  
I agree with Trump that we need to size our Navy to the 
missions that we want it to be able to complete, rather 
than to any competitive fleet. It is our Navy that makes 
us a super-power. There are 19,000 changes between the 
old Nimitz-class carrier and the new Ford-class carriers. 
The new carriers will handle the F-35C Joint Strike 
Fighters in 2018. The Navy intends to install free-
electron laser weapons systems to handle the cruise 
missile swarm defense mentioned as a threat. Its weapons 
systems will truly rival star wars designs.  The Ford-class 
design is expected to be able to increase the sortie rate by 
25% while using 25% less power. It is intended to have a 
90 year life through 2105 so will have its technology 
updated many times during its term of service.   



 

 

The planting season is here but the 
weather is not ideal to be putting the seed 
into the ground. The markets appear that 
the crop will get planted as there has been 
little reaction to the up side. Hopefully 
most of you have sold all your old crop 
soybeans but I know better about your 
corn. Someone will have to hold 2.34 
billion bushels of corn into next year. This 
carryover is like a lead weight on the 
market. My best advice is to sell all your 
old crop corn when July futures hit 3.79. I 
know this is a poor price but I don't see 
much to the upside. Once you have the 
cash sold at some point, buying calls or 
going long futures would be prudent. I 
would work with 2018 future contracts.  

On new crop soybeans I would hope that 
you have made some cash sales along with 
either buying puts or shorting futures. At 
this time I see no reason for much of a 
rally but I also think that the market will 
trade sideways until the crop is in and up. 

The next leg down, if it comes, will be 
sometime after the acreage report in late 
June.  If November beans trade to 10.00 I 
would sell some more cash soybeans and buy 
a short dated September 10.00 put. 

On the new crop corn I'm friendly for the 
moment but the comments that were written 
above about the corn will hold back new 
crop. To really get the corn market to move 
higher the national yield will have to be 
below 167 bushels per acre. This will take 
some type of weather or supply shortfall.  
Buying 370 December puts would give you 
some protection from a disaster but will not 
lock in a profit. I'm planning on storing most 
of my new crop corn and marketing it in 
2018 if December corn doesn't trade above 
4.00. I will make some March or July 2018 
cash sales when December corn trades to 
4.00. 

Have a safe spring! 

Alan 

Market Outlook         by Alan Hoefling, Commodity Broker  
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Clay County Growers Plot                            by Sam Harper

We plan on planting RR2, Liberty Link, 
and the newer Xtend soybeans.  I was 
wondering how the seed companies 
would respond to the recent approvals of 
the Xtend technology since last season.  
There will be more Xtend this year than 
RR2 for the first time and as of this writ-
ing we may not have enough Liberty 
beans to have them in the plot for com-
parison. 

On the research end we are preparing to 
have a multi-year cover crop test in the 
fall, but this season we will again compare 
plant population in corn, but add flex ear 
and determinate ears to the test.  In soy-
beans we will run a trial of Heads Up seed 
treatment compared to non treated.  The 
treatment is for Soybean Cyst Nematodes 
and sudden death syndrome prevention.  
The research project protocols are provid-
ed by our On-Farm Network partners.  
Get more updates and news at 
www.claycountygrowers.com. 

The Clay County Growers Plot is about to be 
planted again.  The countless hours of prepa-
ration are about to unfold and the plans im-
plemented.  We still have a few companies 
sending us entries.  It looks like there will be 
around 17 corn and soybean companies again 
this year with a few new ones and few that 
have opted out.    

The plans are to rotate corn to the south side 
of the farm and soybeans to the north part of 
the farm.  I will plant the entries by maturity 
again so that when we collect harvest data we 
can better compare the results.  As of today 
we will have conventional, non-traited corn 
and GMO traited corn in the plot.  The con-
ventional plot has continued to grow.  Yields 
are comparable and seed costs are far less 
than the competing traited hybrids.  This can 
be an advantage but there are plenty of grow-
ing situations that may warrant the use of the 
GMO hybrids because of the variety of pro-
tections they provide from various pests.  



 

 

Spring is a beautiful time for various 
reasons.  The days are longer. The birds 
migrate back and the animals come out of 
hibernation.  The air starts to smell fresher 
and that includes the more frequent smells 
that come from our BBQ pit and grill.  
That combination of oak wood smoke and 
those juicy pork shoulders slow cooking 
sending smells wafting through the spring 
air makes my mouth water every time. 

 

We have been busy over the past month 
cooking up several batches of out secretly 
famous smoked beans.  We call them the 
Triple Threat.  The name stems from the 
original recipe that included three types of 
peppers, three meats, and three bean types.  

We use navy, kidney, and butter beans.  
Our meats include brisket, bacon, and 
andouille sausage.  You can see in the 
picture to the right how we prepare the 
peppers which include anaheims, sweet 
bell, and jalapenos.  Once we mix these 
and a few other secret ingredients, we 
smoke it for several hours before we 
pull them off to package into quarts 
for selling.   

We usually make our beans while 
smoking other meats like the pork 
shoulder to the right which will be 
pulled for  packaging.  We sell a lot of 
meats for graduations.  If you need any 
of our smoked meats or beans be sure 
to let me know! 

of better sales is probably more of a pause or 
land values taking a breath.  They want to see 
what future direction to take.  
 
What are some of the headwinds that exist 
for land values today?  The factors remain the 
same.  Commodity prices are often related to 
values and we know that they continue to be 
in a down trend.  Interest rates are edging 
higher which makes borrowing less attractive.  
Cropping input costs remain high and net 
revenues are lower which is a result of the 
high ending stocks of grain.  We also 
continue to have uncertainty with our 
government on trade policy and upcoming 
farm bill developments. 
 
It’s not all doom and gloom obviously.  The 
sales data shows that.  Land is a limited 
resource and there is not a lot for sale.  
Interest rates may be slowly increasing, but 
they remain historically low.  Some buyers  
have excess cash on hand.  Investor interest 
has been increasing with the recent decline in 
values.  Great yields for the past several years 
also raise confidence in land as a great long 
term investment.   
 
I mentioned investors.  The sales reports 

show that there has been a slight uptick in 
the number of investors buying compared 
to farmers.  Farmers are still 72% of the 
buyers, but that is down 2% since last fall.  
28% of sales are influenced by 1031 
exchanges.   
 
Who are the primary sellers?  Estates or 
heirs remain the majority of sales.  
Typically the more fractured the 
ownership in an estate the higher the 
chance they sell at some point.  Retired 
farmers also have been actively selling or 
exchanging.  Active farmers have had a 
few forced sales, but most are exchanging 
for better location.        
 
Auctions are still a popular vehicle to 
move real estate.  If there is a no sale, it 
may still result in a private sale afterwards.  
RLI reports we could be seeing about a 
50:50  auction to listing ratio which is 
higher than a year ago. 
 
If you are thinking of buying or selling, let 
me know.  We can discuss your options 
and what you might expect in terms of 
value. 

From The Pit  

Land Values Cont’d           
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Pro-Crop Farm Management & Consulting  

Building Relationships. 
Managing Success. 

One role as a farm manager/
consultant is to advise growers and 
producers about their farm operations.  
Cash flows and the bottom line are 
important, but production agriculture 
requires more than accounting to be 
successful.  

Some current issues for growers in-
clude getting the crops planted of 
course.  But chances are there has 
been significant planning and input 
buying prior to April.  For example I 
have already started planning seed 
choices for next season.  I want con-
sistency in what I plant.  My yields 
don’t have to be the plot winner, but 
they need to perform the same each 
season.  This means I may plant some 
potential hybrids or soybeans for next 
year in a plot or seek area plot infor-
mation to monitor this season.  This 
allows me to more confidently select 
hybrids this fall for next spring. 

Similar to how people require good 
nutrition to be healthy, plants require 
good nutrition to increase their poten-
tial for high yields.  That process be-
gins with spring soil sampling.  Each 
year there are designated fields that 
require sampling every four years.  

Agronomy Corner                                By Sam Harper  

Pro-Crop Farm Management & 
Consulting 

Licensed Real Estate Broker in Iowa 

Agriplus Managed Bushels         by David Shivley 

Brought to you by CommStock In-
vestments, AgriPlus is a highly person-
alized comprehensive grain marketing 
service. We work to optimize the tim-
ing of your cash sales, while managing 
your paper/hedge positions to take full 
advantage of every opportunity the 
market provides. 

 

Unlike most marketing programs, 
AgriPlus is tailored to your operation. 
Our competitors tend to work with 
uniform sales for all customers, regard-
less of individual circumstances. We 
do not. At AgriPlus we take the details 
of your operation and tailor our sales 
targets and timing for optimal results.  
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This provides the baseline for our nu-
trient decisions that may be required in 
the fall.  We may be applying phos-
phorus, sulfur, potassium, or even ma-
nure.  Lime may also be used to bal-
ance pH. I want to keep the fertility of 
the soils up for future generations.  
This will require a field by field ap-
proach from a conservation stand-
point. 

The most challenging nutrient to man-
age is nitrogen.  I am utilize technolo-
gy to help make smart decisions on 
nitrogen rates and placement.  My ser-
vice provides access to Adapt-N and 
N-Insight to monitor nitrogen 
throughout the season.  The past re-
sults show that farmers may be able to 
apply less, maintain yields, and spend 
up to $30 less an acre.  We are all look-
ing at growing more with less inputs 
and this seems to be a good way to do 
it. 

Each crop requires year round plan-
ning followed by implementing those 
plans.  When dealing with mother na-
ture we must be proactive, but many 
times we react to her curveballs.  Pro-
Crop works towards being prepared 
for those curveballs.  

AgriPlus is a full service program. 
Once you are in the program all you 
need to worry about is growing the 
crop, and executing the cash sales as 
we advise, and AgriPlus can even 
take care of cash sale executions if 
you prefer.  

 

Risk management is the name of the 
game. Between the weather, pests, 
the market, and finances, as a pro-
ducer you face substantial risk in 
every aspect of your business. Uti-
lize AgriPlus as a tool to manage 
your market risk. Our goal is to 
manage your market risk and expo-
sure in an effort to optimize your on 
farm returns.  
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Scientists have gotten tired of having their work, motives 
and character challenged by what is a relatively recent diver-
gence in public confidence in science split along partisan 
lines.  For example, the Petroleum industry has taken the 
“anti-human contribution to global warming” stance, sup-
porting climate change deniers to protect fossil fuel de-
mand. This has included the denigration and disparagement 
of the ethanol industry as being an eco-friendly fuel. 

Republicans often deny human’s contribute to climate 
change, while Democrats deny that GMOs are safe so both 
parties deny science where they see political or ideological 
gain.  Both parties are wrong.  Science is what it is. Govern-
ment employees that work at EPA, NASA, NOAA or the 
Pentagon have never had to appease partisanship in regard 
to accepted science before. Government has previously 
represented what was the accepted consensus view of sci-
entific conclusions, regardless of public or political senti-
ment. What we are seeing today is a political plurality (not a 
majority) subjugates the scientific disciplines of the day, 
subjecting them to ideological alteration and duress.  The 
lost public confidence in science is a facet of a populist re-
jection of education and the educated, labeling those who 
are educated as elitists. That will be how many will view the 
March for Science that unfolded in Washington and other 
locations last weekend. . . just a bunch of elitists trying to 
cram their beliefs down their throats. That is too bad. 

It is interesting how the public honors sports figures or 
even talk show hosts more than they do scientists who 
made far greater contributions to the development of man-
kind. There is a general lack of public understanding of the 
depth of scientific achievement.  Scientists who are experts 
in their field often cannot explain what they know to “me” 
the average layman, but what they know fascinates me. The 
human race has acquired more knowledge in the past 100 
years that it has in its entire previous existence on earth. 
..and that knowledge is accelerating and Making America 
Great! America’s instructions, government and commerce 
are what make it possible to adopt scientific discovery into 
useful applications and make something of it. 

There is risk in the political malarkey and restraints that 
ideologues are attempting to put upon science, that the 
powers that be whose interests are to deny science, will un-
dermine scientific achievement. The risk is that there will be 
an exodus of the educated from government leaving the 
governance in the hands of the ideologues and the self-
interested.  While conservatives are often critical of political 
correctness it has become politically incorrect for a con-
servative to believe 90% plus scientists when their conclu-
sion is accepted by liberals.  We will never get to Mars that 
way and suffer the loss in the scientific achievement to 
mankind that would be unlocked in the process. 

Neil deGrasse Tyson is much more educated than I 

am.  My faith in science is not ideologically impaired and I 
share the concern over science being split into partisan fac-
tions.  He did a much more eloquent job of depicting the risks 
that science skeptics impose on us than I ever could. Neil 
deGrasse Tyson, Astrophysicist says: 

“How did America rise up from a backwoods country to be 
one of the greatest nations the world has ever known? We pio-
neered industries. And all of this required the greatest innova-
tions in science and technology in the world. And so, science is 
a fundamental part of the country that we are. But, in this, the 
21st century, when it comes time to make decisions about sci-
ence, it seems to me people have lost the ability to judge what 
is true and what is not. What is reliable, what is not reliable? 
What should you believe, what should you not believe? And, 
when you have people who don’t know much about science, 
standing in denial of it and rising to power, that is a recipe for 
the complete dismantling of our informed democracy. Rep. 
Mike Pence: “Let us demand that educators around America 
teach evolution not as a fact, but as a theory.”  

Neil deGrasse Tyson: 

That’s not the country I remember growing up in. Not that we 
didn’t have challenges. I’m old enough to remember the ’60s 
and the ’70s. We had a hot war, and a cold war, a civil rights 
movement, and all this was going on. But I don’t remember 
any time where people were standing in denial of what science 
was. One of the great things about science is that it is an entire 
exercise in finding what is true. You have a hypothesis, you test 
it. I get a result. A rival of mine double checks it because they 
think I might be wrong. They perform an even better experi-
ment than I did, and they find out, ‘Hey. . . . This experiment 
matches. Oh my gosh! We’re on to something here.’ And, out 
of this rises a new, emergent truth. It does it better than any-
thing else we have ever come up with as human beings. This is 
science it’s not something to toy with. It’s not something to 
say, ‘I choose not to believe E=mc2.’ You don’t have that op-
tion. When you have established scientific emergent truth it is 
true, whether or not you believe in it. And the sooner you un-
derstand that, the faster we can get on with the political con-
versations about how to solve the problems that face us. So, 
once you understand that humans are warming the planet, you 
can then have a political conversation about that. You can say, 
‘Well, should we. .. . are there carbon credits? Do we do this? 
Do we put a tariff on. . ..? Do we fund? Do we subsidize?” 

“Those, those have political answers. And every minute one is 
in denial, you are delaying the political solution that should 
have been established years ago. As a voter, as a citizen, scien-
tific issues will come before you. And isn’t it worth it to say, 
‘Alright, Let me at least become scientifically literate so that I 
can think about these issues and act intelligently upon them.” 

Recognize what science is and allow it to be what it can and 
should be in the service of civilization. It’s in our hands. 


